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Thus far this year, foreign reserves have surpassed US$6.7 billion, or US$100 million more than
government projections. Reserves are equivalent to 18 months worth of imports. Government
officials believe that the influx of dollars "of dubious origin" fuels inflation and contributes to the
corruption of financial institutions and otherwise legitimate business enterprises. In the third week
of March, the Central Bank raised the reserve ratio from 30% to 35% applied to commercial banks
and savings and loan institutions. On March 31, the government called on commercial banks to
charge a fee on foreign currency deposits derived from "non-business operations." Central Bank
officials hope to reduce the money supply by about 90 billion pesos (US$125 million). (Basic data
from Agence France-Presse, 03/31/92)
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